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Wednesday, May 26, 2004
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Facilitator: Ann Gosline, Gosline & Reitman Dispute Resolution

Technical Consultant: Karen Lawson, CCAP (by teleconference)

 Buildings, Facilities and Manufacturing Processes Work Group Meeting #4:  Meeting Summarytc \l3 " Buildings, Facilities and Manufacturing Processes Work Group Meeting #1:  Meeting Summary
I.  Materials Distributed and Presented
Prior to Meeting:

a.   Agenda


b.  GHG Reduction Options (5/19/04)


c.   revisions to inventory and baseline, and to options 2.6, 2.7, new options 5.6 – 5.8 (5/25/04)

At the Meeting:

a. Revised new options 5.6 – 5.8
The agenda and 5/19/04 Options document can be accessed on the Maine GHG project website: http://maineghg.raabassociates.org/events.asp.   Other revisions, if adopted by the group, are incorporated into the draft report.    

II. Welcome, Agenda Overview, Meeting Summary Review
The Work Group (WG) approved the March meeting summary, with the change proposed by Shannon Cox (adding a sentence concerning an assignment to 3 group members to look further at Option 5.4) 
III. Form of the Report to the Stakeholder Group

Ann Gosline reported that DEP, the technical consultants and facilitators propose a standard format for WG reports to the Stakeholder Advisory Group, which will include a cover letter listing the consensus and non-consensus options.  The WG reviewed the draft cover letter provided and decided that the Summary Table, in the format the WG has used throughout its discussions, should be used in the cover letter.    

The Manufacturing members requested, and the WG agreed, that the following comments from the manufacturing members on the discount rate will be incorporated into a note to the Summary Table:

“Time did not allow determination of discount rates for different sectors.  Manufacturing representatives wish to have their view of the discount rate included in this report, as follows:  
‘When reviewing the cost benefit options, representatives from manufacturing state that in their sector, investment paybacks greater than 2 to 3 years are not reasonable when considering private investment or a legal guarantee.  The risks of process change, economic conditions and the availability of more attractive options for limited capital investment preclude investments with payback greater than 2 to 3 years.   For many manufacturing projects, a payback of less than 1 year may be required.’   

The BFM Work Group does not argue that the previous statement should be used to modify the cost-effectiveness for public investment.”

The WG also wished to add to the cover memo that statement that the WG wished the Stakeholder Group to consider per unit emissions.

The WG also wished to communicate that consensus means that members agreed that an Option was sufficiently promising to be considered by DEP for inclusion in the Plan, but that individual WG members cannot commit to support specific measures not yet developed and not before them.    
The WG agreed that the following statement will be added after the list of options not discussed:  “A Work Group member suggested taking a more focused approach to addressing the use of low lumen/watt bulbs such as incandescent bulbs.  The Work Group did not have time to address this, other than through the Options listed above. “ 

III.  Maine Greenhouse Gas Inventory and Baseline
Ms. Lawson reported that the inventory and baseline description and graphs sent out on 5/24/04 reflected a correction, reflecting no increased emissions from the semiconductor industry.

The WG directed that the last graph should be retitled “Detail of Process Emissions”  

Ms. Cox will continue taking the lead in collecting relevant information and developing a graph that reflects per unit emissions.  
Under GHG emissions not accounted for in the baseline, remove “Biomass is considered to be carbon neutral.”  The word “flat” will be removed in the sentence concerning the baseline for the industrial sector. (“Hold growth [flat] at 2000 levels.”)
Ms. Thayer will provide editing corrections for the description of the baseline with respect to CO2 emissions from cement production.  
IV.  Discussion of GHG Reduction Options
The WG agreed to delete comments that various options may be funded through BFM 5.2.
Measure 1.1:  Appliance Standards – (Consensus at previous meeting)
Measure 2.1   Improved Residential Building Codes – (Consensus at previous meeting)
Measure 2.3   Voluntary Green Building Design Standards  -  Consensus 
The WG agreed:  to add to the table an explanation of how the initial costs were offset by the savings; and to clarify that this option assumes that BFM 2.1 is implemented.  WG reached consensus on this option.

Measure 2.6   Efficient Use of Oil and Gas: Home Heating - Consensus 

The WG considered the expanded text provided by Mr. Stoddard and sent to the WG on May 25, 2004.  Mr. Stoddard explained that Mr. Py discussed some of the new proposed language with him, but that Mr. Py had not seen the final text.   The WG agreed to remove the words “Maine could” in the description of the Pilot Program.  The WG reached consensus on this option.   
Measure 2.7 Fuel Switching - Consensus
The WG considered text developed jointly by Mr. Stoddard and Mr. Py.   Ms. Aho explained that MODA agrees to the text with the understanding that Batey report will be referenced and available to the Stakeholders Group.  The WG decided that it would be useful to include some description of the current level of use of electricity for heating in Maine.  Mr. Stoddard will provide this information.   The WG noted that this measure will not be quantified, as it recommends a study.  The WG reached consensus on this option.   

Measure 3.1:  Energy Standards for New Construction/Renovations: State-funded Buildings – remove from report because in baseline
Ms. Lawson confirmed that current statutes apply to buildings built to be leased by the State.  Because all saving discussed in this measure are already included in the baseline, it will not be listed as a recommendation and will be taken out of the report.
Measure 3.2:  Promote Energy Efficient Buildings  - Consensus 

The Work Group agreed as follows:  Change the Sector description to “Commercial and Institutional.”  Add an explanation that this measure does not include state or state-financed buildings.  Remove the note concerning D. Baston.  Remove the note re potential funding through 5.2.   The WG reached consensus on this option. 

Measure 3.3:   Implement the most cost-effective energy savings in State Buildings - Consensus
The WG agreed to change the policy description to:  “Implement cost-effective savings in state buildings at a level of 1% per year above the existing legislative mandate.”   

In the BAU Policy/Program description, the WG agreed to note:   (Actual wording of this note developed by the facilitator) “The BFM Work Group notes that the legislatively mandated level of reduction is not being fully implemented.  Because it is a mandate, however, the reduction is included in the baseline.  The figures for CO2 reduction associated with this measure reflect the incremental savings of 1% over the mandated level.”  [check measure]
In the BAU Policy/Program description, the WG agreed to add:   “Specifically, implement the most cost-effective Harriman study recommendations such as appropriately adjusting building temperatures and turning off unneeded lights.  Further evaluate emerging technology, such as the pilot program for biodiesel.” BAU is business as usual, so to me, this should go in the policy description section. 
Measure 3.5:  Load Management - Consensus
The WG agreed to this policy description:  “Maine should fully examine the usefulness of TOU electric meters, rates, and related technologies to allow consumers to respond to price signals and to shift consumption.")   Mr. Buxton will draft a description and provide numbers for this option.  The WG reached consensus on this option.
Measure 3.6:  Green Campus Initiatives - Consensus
(Remove note re: 5.2)  The WG reached consensus on this option.  
Measure 3.7:  Improve Enforcement of Commercial Building Energy Codes - Consensus
The WG agreed to remove the 3rd line of text under Policy/Program and remove “Bill being held DPUC 7”.  The WG reached consensus on this option.    

Measure 3.8:    Improve Electrical Efficiency in Commercial Buildings - Consensus
Mr. Bergeron will provide language clarifying that this represents economically achievable savings over currently planned expenditures.  He will also provide information about the cost of implementation.  The note concerning potential funding though 5.2 will be removed.
The WG reached consensus on this recommendation.  The WG directed that it be noted that this consensus does not reflect agreement on  a specific funding mechanism or level
Measure 3.9   Procurement Preference  -- (Consensus at previous meeting) 
Measure 4.1:  Promote Electrical Efficiency Measures for Manufacturing in Maine - Consensus
The WG agreed to change the title to “Promote Electrical Efficiency Measures for Manufacturing in Maine” and, in the first line of the policy description, change “taken at ME industries” to “for manufacturing in Maine.” The note concerning potential funding though 5.2 will be removed.
Mr. Bergeron will provide language clarifying that this option represents economically achievable savings.  He will also provide information about the cost of implementation.
The WG reached consensus on this option.  The WG directed that it be noted that this consensus does not reflect agreement on a specific funding mechanism or level. 
Measure 4.2:  Participate in Voluntary Partnerships - Consensus
The WG agreed to retitle this option “Participate in Voluntary Partnerships and Recognition Programs” and to move it to the “Comprehensive” section.  “Climate Vision” should be listed after EPA Energy Star program.  
Measure 4.3:  Leak Reduction Programs – Consensus on 2 separate measures.    

The WG agreed to break this into 2 Options:  Options 4.3 will become this Policy: “Reduce HFC leaks from Refrigeration.”  It will be included in the commercial/industrial sector.   The WG reached consensus on this option.   

The WG reached consensus on a second, new option, with this policy:  “Study the potential for the reduction from leaks from LNG systems.”  This will be a consensus option not quantified, as it is a study. Mr. Stoddard will provide information about potential savings for a description, if such figures are available.   

The WG noted that issue of leaks from automobiles is in the province of the Transportation Work Group.   

Measure 4.4:  Substitution of High GWP Gases -  Consensus  

The WG agreed to change the policy description to:  “Examine mechanisms to encourage substitution of other gases for high GWP gases if viable, cost-effective, and meets environmental, safety and performance requirements.”  The WG reached consensus on this option.
Measure 4.5:  Industrial Ecology / Byproduct Synergy – Consensus on 2 policies   

The WG reached consensus on policy (1).  The WG agreed to change the second policy to read “Fund pilot project with the University of Maine . . . Center and evaluated funding for future bioproduct-based research opportunities.”  NRCM supports this second option only “if the other research opportunities meet health, safety and performance requirements and no additional pollution is generated.”   
Measure 4.6:  Negotiated Agreements - Consensus  

This option will be moved to the Comprehensive Section.  The WG reached consensus on this option. 

Measure 4.7:  Encourage Combined Heat and Power - Consensus
The WG agreed that text after the 1st sentence in the policy statement should be moved to the program description.  The paragraph concerning Buxton’s comments will be removed, and Mr. Buxton will provide numbers.  Mr. Buxton will also provide language changing the section on removing barriers to providing a permitting preference.  The WG reached consensus on this option.  

Measure 4.8  Specify ASTM specification for portland cement - Consensus
The WG reached consensus on this option. 

Measure 5.2:  Increase Public Expenditures for Electricity Efficiency Measures – Consensus
The WG agreed to revise the title to read:  “Increase public expenditures for electricity efficiency measures” and to change the policy description to read:  “Develop mechanism(s) to raise public funding for electrical EE measures.”  Ms. Lawson will explain that the savings from this option reflect the savings associated with putting an additional $15 million in public funds into this effort, without specifying a specific program.  Mr. Bergeron will look at the life cycle numbers.

The WG reached consensus on this option.  (See general note on consensus, above.) 

Measure 5.4   Incentives for Green Power Purchases – referred to Electricity Work Group
The WG concluded that the first 2 policies should be referred to the Electricity Work Group.  The PV Buy-Down Program is addressed in Option 5.6, below.
Measure 5.5    Natural Gas and Oil Conservation Fund – Non-Consensus
The WG agreed to revise the title to read:  “Increase public expenditures for fuel efficiency measures” and to change the Policy description to read:  “Develop mechanism(s) to raise public funding for fossil fuel EE measures.”  Ms. Lawson will explain that the savings from this option reflects the savings associated with putting an additional $.6 million in public funds into this effort, without specifying a specific program.

All members present agreed with this measure with the following exception:  The Maine Oil Dealers Association is not in agreement that raising additional public monies for fossil fuel efficiency is appropriate.  

Measure 5.6   Photovoltaic Buy Down Program - Consensus
Ms. Cox will revise the policy description.   The WG reached consensus on this Option. 

Measure 5.7   Increase promotion of solar water heaters  - Consensus


Ms. Cox will revise the policy description.   The WG reached consensus on this Option.

Measure 5.8   REC Purchase Program  - Consensus

The WG agreed that the description should be revised to discuss brokering v. buying REC.   The line concerning biomass will be dropped.   Ms Cox will provide revised text.  The WG agreed that this Option will not be quantified.  The WG reached consensus on this Option.  
IV.   Next Steps 
WG members who are redrafting and/or providing additional information agreed to provide such information by the end of the day on Friday (May 28th).   Ms. Lawson and Ms. Gosline will provide a revised draft report to the Stakeholders  and a draft meeting summary by Wednesday, June 2nd.  WG members agreed to react to this draft by the end of the day on Friday (June 4th).   Ms. Gosline and Ms. Lawson will send out a final report as early as possible the following week. 
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